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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
St. Margaret’s Episcopal School
Palm Desert, California

We have audited the accompanying statement of financial position of St. Margaret’s Episcopal School
as of June 30, 2005, and the related statements of activities and cash flows for the year then ended.
These financial statements are the responsibility of the School’s management. Our responsibility is to
express an opinion on these financial statements based on our audit. The financial statements of St.
Margaret’s Episcopal School as of June 30, 2004 were audited by other auditors whose report dated
December 14, 2004 expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the
financial position of St. Margaret’s Episcopal School, as of June 30, 2005 and the changes in its net
assets and cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America.
Al %%44(

September 23, 2005



ST. MARGARET'S EPISCOPAL SCHOOL

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2005 AND 2004
ASSETS
2005 2004
ASSETS
Cash $ 119,317 § 167,171
Accounts receivable, net of allowance for doubtful
accounts of $5,530 and $11,155, respectively 29,948 16,249
Receivable from Church 4,170 -
Prepaid expenses 5,177 678
Property and equipment, net 182,945 189,398
Total assets $ 341,557 $ 373,496
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 17,521 $ 19,461
Payable to Church - 986,319
Payable to scholarship endowment fund - 26,600
Deferred revenue 89,135 113,750
Total liabilities 106,656 1,146,130
NET ASSETS
Unrestricted 203,153 (919,214)
Temporarily restricted 31,748 146,580
Total net assets 234,901 (772,634)
TOTAL LIABILITIES AND NET ASSETS $ 341,557 $ 373,496

(The accompanying notes are an integral part of these financial statements)
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